
BOARD OF DIRECTORS

SPECIAL MEETING

FEMA Risk Rating 2.0 
Workshop

January 12, 2022



• Background - Before Risk Rating 2.0

• Summary of Proposed Changes

• Feather River Right Bank-Sutter Bypass East Bank 
System Overview

• Flood Insurance Rate Impacts

• Next Steps

• Questions

WORKSHOP PRESENTATION



BACKGROUND – BEFORE RISK RATING 2.0

• Past storms and extreme weather events caused NFIP to be $20 billion 

in debt

• In 2016 Congress acts: 
– Congress directed FEMA to achieve actuarial rates, capping increases to 18% per year for 

existing policies

– FEMA currently estimates that revenues need to grow by 50% to balance program

– Congress did not impose caps for new policies; new policies will be actuarial rates

• FEMA has been criticized for not considering actual risk in rate setting, 

so: 
– FEMA creates Risk Rating 2.0

– Risk Rating 2.0 was not designed to increase rates but to align rates with actuarial risk



FEMA RISK RATING 2.0









USACE NATIONAL LEVEE DATABASE



POLICIES & MONTHLY COST CHANGES



IMPACT TO RATES WITHIN SBFCA BOUNDARY

• The annual premium for a new single-family home policy in southern 
Yuba City was recently quoted to be ~$610

• The annual premium for a new single-family home policy in northern 
Yuba City was recently quoted to be ~$685

• The annual premium for a new single-family home policy in the southern 
part of the SBFCA basin (Tudor) was recently quoted to be ~$635

Change (Monthly) # of Policies by Zip Code
(estimated)

%

Decreases 1,132 21.8%

Increases:$0-10 4,045 78.0%

Increases: $10-20 6 0.1%

Increases: $20+ 4 0.1%

Total 5,187 100%



CENTRAL VALLEY IMPACTS

• CCVFCA December 2, 2021 FEMA Briefing

• TRLIA levee system rated as 50-year levee for 
insurance purposes

• Upstream rural ‘horseshoe’ levee rated as 500-year

• Still working on getting information on rating used 
for Sutter/Yuba City Basin  

• Next Steps



SUMMARY

• FEMA will only mandate flood insurance in the 100-year 
floodplain

• Despite basin-wide improved flood protection, some 
properties will see flood insurance rate increases

– New FEMA rating methodology based on actuarial risk

• To keep rates as low as possible:
• LMAs to maintain levees to state/federal regulations

– Maintain low-to-moderate flood zone designation for urban areas

• Pursue levee repairs and 100-year flood protection for south basin

• County to continue CRS crediting program



ADDITIONAL INFORMATION

https://www.fema.gov/flood-insurance/risk-rating

https://www.fema.gov/flood-insurance/risk-rating


QUESTIONS?


